
BASIC	  PRINCIPALS	  FOR	  TAXABLE	  GOODS	  &	  SERVICES

Are	  you	  providing	  a	  service	  
or	  goods?	  

KEY:	  
[1]	  =	  Invoice	  must	  state	  "EU	  VAT	  DirecBve:	  ApplicaBon	  of	  the	  reverse	  charge	  
mechanism	  according	  to	  arBcles	  44	  and	  196	  of	  Council	  DirecBve	  2006/112/
EC	  of	  28	  November	  2006"	  
[2]	  =	  Business	  to	  business	  
[3]	  =	  Business	  to	  consumer	  

Service	  Where	  is	  the	  place	  of	  
supply?	  

UK	   EU	  country	   Non-‐EU	  country	  

20%	  (VAT	  on	  income)	  
Is	  the	  client	  VAT	  
registered?	  

No	  VAT	  
	  

Yes	  (B2B)	  [2]	   No	  (B2C)	  [3]	  

Zero	  Rated	  EC	  Services	  and	  must	  
include	  Reverse	  Charge	  disclosure	  [1]	  &	  

client's	  VAT	  number	  

EC	  Sales	  List	  required	  

20%	  (VAT	  on	  income)	  

-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐-‐	  

20%	  (VAT	  on	  income)	  

Goods	   Where	  is	  the	  place	  of	  
supply?	  

UK	   EU	  country	   Non-‐EU	  country	  

Is	  the	  client	  VAT	  
registered?	  

Zero	  Rated	  Income	  but	  must	  get	  
evidence	  that	  goods	  have	  le_	  EU	  and	  

keep	  records	  in	  VAT	  account	  
	  

Yes	  (B2B)	  [2]	   No	  (B2C)	  [3]	  

Zero	  Rated	  EC	  Goods	  Income	  and	  must	  
include	  Reverse	  Charge	  disclosure	  [1]	  &	  

client's	  VAT	  number	  

EC	  Sales	  List	  required	  

20%	  (VAT	  on	  income)	  

AddiBonal	  return	  may	  be	  required	  if	  you	  distribute	  
goods	  worth	  more	  than	  £250,000	  or	  receive	  goods	  

over	  £1.2	  millions	  per	  annum	  


